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Introduction

1.1 Scope of this guidance note

111

1.1.2

1.13

114

1.15

This note relates to the Armed Forces Pension Schemes: AFPS75, AFPS05,
AFPS15, FTRS and RFPS (in this note collectively referred to as ‘AFPS’).

It sets out a general method for assessing consequential benefit offsets in
accordance with section 15 of Schedule 17 of the Finance Act 2011. These
benefit offsets will be applied to those AFPS members who incur Annual
Allowance charges and subsequently elect for AFPS to meet part, or all, of this
charge through the “scheme pays” mechanism.

It does not cover the method for determining the amount of any Annual
Allowance charge, Cash Equivalent Transfer Values (CETV), Club transfers
involving the Armed Forces Pension Schemes or the service credits on
transfers-in (Club or CETV).

This is the third version of this guidance note provided by GAD. This third
version of our advice has been extended to include details of the treatment of
AFPS15 benefits, and reflects the updated scheme pays factors that have
been implemented within the scheme since the last version of this guidance.
My colleague Joanne Rigby’s letter of 27 July 2015 discusses the changes to
the adjustment factors, and her letter of 13 April 2016 discusses the changes
to the default and pension only conversion factors.

This document is prepared on behalf of the Ministry of Defence (MOD) for the
purposes of administering the Annual Allowance scheme pays arrangement
within the AFPS. It is acknowledged that this note will be shared with MOD
DBS as the AFPS administrator, but otherwise it must not be reproduced,
distributed, published or communicated in whole or in part to any other person
without GAD’s prior written permission. Other than the MOD, no person or
third party is entitled to place any reliance on the contents of this report,
except to any extent explicitly stated herein, and GAD has no liability to any
person or third party for any act or omission taken, either in whole or part, on
the basis of this report.
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2 Annual Allowance — Scheme Pays Mechanism

2.1 Introduction

211

21.2

2.13

214

215

2.1.6

2.1.7

This section sets out the method and instructions for calculating the benefit
offsets to be applied when members elect to utilise the Annual Allowance
scheme pays mechanism in AFPS. We note that Annual Allowance scheme
pays will not be available to all members incurring Annual Allowance charges,
and MOD DBS will need to ensure members’ eligibility before applying the
approach set out in this paper.

In some cases members of AFPS15 also have accrued rights in another
AFPS, in relation to service built up prior to April 2015. In this case, members
may be deemed to be accruing benefits in both pension schemes. This
guidance does not attempt to illustrate the MOD’s approach to proportioning
the Annual Allowance charges between the two schemes. However in that
situation each tax charge is applied to the benefits provided by the given
scheme in accordance with this guidance.

It is our understanding of Government policy that costs incurred by the MOD in
relation to the operation of the scheme pays mechanism may not be recovered
from the member concerned. For that reason, no allowance has been made
for administrative expenses when preparing this advice.

All references to a spouse in this document should be taken to include a civil
partner or another adult partner that is eligible to receive a pension from the
relevant pension scheme on the member’s death.

Section 2.2 outlines how the initial benefit offsets should be calculated for tax
charges attributed to AFPS75, AFPS05, FTRS and RFPS who are not yet in
receipt of their pension benefits at the time the scheme pays offsets are
initially determined. This approach assumes a “default split” of the scheme
pays offsets between the pension and the lump sum. This is not intended to
preclude members subsequently making use of existing flexibilities available
within their scheme to reshape the mix of lump sum and pension benefits they
receive (for example the inverse commutation option in AFPSO05).

Section 2.3 outlines how the initial benefit offsets should be calculated for
members who are in receipt of their pension benefits at the time the scheme
pays offsets are initially determined. This approach reflects that once the
pension is in payment it will generally not be possible to attribute part of the
offset to the pension lump sum (as this will have already been paid). This
section also applies to all tax charges applicable to AFPS15, as that scheme
does not provide an automatic retirement lump sum.

The calculated initial benefit offsets will need to be adjusted to reflect a
member’s actual age at the point at which they are implemented, where this is
not age 65. Section 2.4 discusses how the pension and lump sum offsets that
were calculated in Sections 2.2 and 2.3 should be recalculated and applied to
pension benefits in this situation.
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2.1.8 Section 2.5 provides clarification, and specific guidance, which need to be
considered in particular circumstances. It is important that calculations under
section 2.2 to 2.4 reflect any amendments required by this section, where
appropriate.

2.1.9 Section 3 provides guidance on the Relevant Date that should be assumed
when undertaking Annual Allowance calculations.

2.1.10 Section 4 provides example calculations illustrating the calculation of scheme
pays offsets.

2.1.11 Section 5 provides the factors that should be used when determining the
scheme pays offsets.
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2.2 Calculation of the initial benefit offsets — member not in receipt of pension
benefits (AFPS75, AFPS05, FTRS and RFPS)

221

222

This section sets out the method and instructions for calculating the initial
benefit offsets applicable where a member with an Annual Allowance charge,
attributable to AFPS75, AFPS05, FTRS or RFPS, elects to utilise the scheme
pays mechanism to meet this charge before beginning to draw their pension
benefits. We note that:

Initial benefit offsets should initially be determined with reference to a
retirement age of 65. For the avoidance of doubt, this is different from the
approach adopted for pension sharing on divorce which utilises members’
current ages, or the deferred pension age of the benefits. The offsets will
subsequently be adjusted to reflect the age at which the benefits are
brought into payment.

Pension debits resulting from pension sharing orders have a consequential
impact on the benefits payable to spouses upon the member’s death. This
will not be the case for Annual Allowance scheme pays benefit offsets.

The initial benefit offsets, for members who are not in receipt of their
pension benefits at the time of calculation, should be calculated using a
proportionate split approach, by reducing both the pension and the lump
sum proportionately. If members do not begin to draw their pension at age
65 then the pension and lump sum offsets will be adjusted using the
separate pension and lump sum retirement adjustment factors as set out in
Section 2.4.

Section 2.3, not this section, will apply where pensions are already in
payment at the time of the scheme pays election, and for all tax charges
attributable to AFPS15.

Initial calculation of the benefit offsets

The principle underpinning the AFPS scheme pays mechanism for those not
already in receipt of their pension benefits is that the benefit offsets should
operate like a negative deferred pension and a negative deferred lump sum.
These offsets should be expressed as a deduction to the member’s benefits
which are to be recovered assuming the pension benefits are drawn at age 65.
The calculation will be carried out at the Relevant Date for the particular
member (as determined in accordance with Section 3 of this guidance). The
calculation of the initial benefit offsets is:

MEMOFF = AATAX / AADFAC

LSOFF = MEMOFF x 3

SUROFF = 0



Government
Actuary’s
Department

2.2.3

224

2.25

2.2.6

AFPS: Annual Allowance Charges — Calculation of Scheme Pays Offsets

Where:

MEMOFF pension offset at the Relevant Date assuming retirement at age 65 —
see 2.2.3

LSOFF lump sum offset at the Relevant Date assuming retirement at age 65 —
see 2.2.4

SUROFF  spouse’s pension offset at the Relevant Date assuming retirement
atage 65 —see 2.2.5

AATAX the Annual Allowance tax charge that the member has notified the
MOD that they wish to meet via the scheme pays mechanism (and which
has been attributed to this AFPS - where members have transitioned
into AFPS15)

AADFAC the AA scheme pays “default conversion factor” from Table A1 or A2
for the member’s gender and age at the Relevant Date

Initial benefit offset — pension offset

The pension payable to the member from the relevant AFPS at age 65 will be
reduced by an amount equal to the member’s initial pension offset
(“MEMOFF”). However this initial pension offset will be increased in
accordance with the Pension Increase Act (currently to reflect changes in CPI)
during the period between the Relevant Date and the date the member
eventually begins to draw their pension. The offset will be reduced if a member
begins to draw their pension benefits earlier than age 65 (as set out in Section
2.4).

Initial benefit offset — lump sum offset

The lump sum payable to the member from the relevant AFPS at age 65 will
be reduced by an amount equal to the member’s initial lump sum offset
(“LSOFF”). However this initial lump sum offset will be increased in
accordance with the Pension Increase Act (currently to reflect changes in CPI)
during the period between the Relevant Date and the date the member
eventually begins to draw their pension. The offset will be reduced if a member
begins to draw their pension earlier than age 65 (as set out in Section 2.4).

Initial benefit offset — spouses

The benefits payable to a spouse who is eligible for a pension on the
member’s death will not be reduced as a result of the Annual Allowance
scheme pays mechanism. This is reflected in the above formula, as in all
cases SUROFF is equal to zero. This will apply regardless of whether the
member dies during active service, in deferment or after retirement.

Initial benefit offsets — other benefits

No offset will be applied to children’s pensions.

No offset will be made to the lump sum death grant payable to the spouse
of the serving personnel who were active members at the date of their
death.

No offset will be made from the death in deferment lump sum award that is
payable to the spouse of the deferred member who incurred an Annual
Allowance charge prior to exit, and elected for the scheme pays
mechanism.
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2.3 Calculation of the initial benefit offsets — tax charge attributable to AFPS15 —
or member in receipt of pension benefits (all schemes)

2.3.1 This section sets out the method and instructions for calculating the initial
benefit offsets applied to a member who incurs an Annual Allowance charge
and elects to utilise the scheme pays mechanism to meet this charge after
beginning to draw their pension benefits. It also applies to all scheme pays
offsets attributable to AFPS15. We note that:

> The original legislation which provided for the Annual Allowance scheme
pays mechanism required elections to be made and implemented before
members began drawing their pension benefits. The MOD understands that
this legislation remained in force until 5 April 2013. For that reason, this
Section of the guidance should not be applied to any cases due to be
implemented with effect from any date prior to that.

> The MOD understands that the requirement for schemes to implement
scheme pays offsets prior to pension benefits being drawn no longer
applies from 6 April 2013, as a consequence of The Registered Pension
Schemes (Reduction in Pension Rates, Accounting and Assessment)
(Amendment) Regulations 2013. Subsequent eligible scheme pays
elections, in respect of members already in receipt of their pension benefits,
should therefore be processed in accordance with this Section.

> Members already in receipt of pension benefits will generally have received
their pension lump sum benefits prior to the calculation of the initial benefit
offsets. In contrast to the process for active members outlined in Section
2.2 of this guidance, the MOD has determined that scheme pays offsets for
retired members should therefore only be applied to the pension. In this
situation no offset will therefore be applied to the member’s lump sum.

> Pension offsets resulting from pension sharing orders have a consequential
impact on the benefits payable to spouses upon the member’s death. This
will not be the case for scheme pays benefit offsets.

> For consistency with calculations under Section 2.2 of this guidance,
scheme pays offsets made by retired members under this Section are
initially calculated on the assumption that they will be applied from age 65.
However an adjustment under Section 2.4 should immediately be made,
with the pension offset being applied to the pension in payment from the
Implementation Date (as defined in Section 2.4). AFPS15 scheme pays
offsets will also be adjusted from age 65 in accordance with Section 2.4, at
the point those benefits in that scheme are drawn.

> Section 2.2, rather than this section, should be applied for tax charges
attributable to members of schemes other than AFPS15, who were not in
receipt of their benefits at the time the scheme pays election is made.
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Initial calculation of the benefit offsets

In the circumstances where this section applies, there is no automatic lump
sum payable from the relevant AFPS and so the principle underpinning the
AFPS scheme pays mechanism is that a reduction will only be applied to the
member’s pension. The pension offset will be set up to operate like a negative
deferred pension, to be recovered assuming that the pension benefits are to
be drawn at age 65. This calculation of the initial benefit offsets will be carried
out at the Relevant Date for the particular member (as determined in
accordance with Section 3 of this guidance).The initial benefit offsets will then
be adjusted in accordance with Section 2.4 of this guidance. Where a member
is already in receipt of their pension this adjustment will be applied
immediately from the Implementation Date, whereas for active members of
AFPS15 the adjustment will be applied when the pension is drawn. The
calculation of the initial offsets is:

MEMOFF = AATAX / AAPOFAC

LSOFF =0

SUROFF = 0

Where:

MEMOFF pension offset at the Relevant Date assuming retirement at age 65 —
see 2.3.3

LSOFF lump sum offset at the Relevant Date assuming retirement at age 65 —
see 2.3.4

SUROFF  survivor’s pension offset at the Relevant Date assuming retirement at age
65 —see 2.3.5

AATAX the Annual Allowance tax charge that the member has notified the MOD
that they wish to meet via the scheme pays mechanism (and which has
been attributed to this AFPS — where members have transitioned to
AFPS15)

AAPOFAC the AA scheme pays “pension only conversion factor” from Table Al or
A2 for the member’s gender and age at the Relevant Date

Benefit offset — pension offset

The pension that would have been payable to the member at age 65 will be
reduced by an amount equal to the member’s initial pension offset
(“MEMOFF”). However this pension offset will be increased in accordance with
the Pension Increase Act (currently to reflect changes in CPI) during the
period between the Relevant Date and the Implementation Date. In most
cases the member will be aged below 65 at the Implementation Date, and so
the initial pension offset will need to be reduced to reflect that repayment will
begin earlier than age 65 (as set out in Section 2.4).
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Benefit offset — lump sum offset

In the cases where this section applies members would not generally be
entitled to any further automatic lump sums from the scheme. However where
there are any remaining lump sum benefits due to be paid, these will not be
reduced. AFPS15 members continue to be able to commute a lump sum from
their pension, although the application of the scheme pays offset is likely to
limit the maximum amount that a member can elect to commute. This is
reflected in the above formula, as in all cases LSOFF is equal to zero.

Benefit offset — spouses

The benefits payable to a spouse who is eligible to a pension on the member’s
death will not be reduced as a result of the scheme pays mechanism. This is
reflected in the above formula, as in all cases SUROFF is equal to zero.

Benefit offsets — other benefits

No offset will be applied to children’s pensions.

No offset will be made to the lump sum death grant payable to the spouse
of the serving personnel who were active members at the date of their
death.

No offset will be made from the death in deferment lump sum award that is
payable to the spouse of the deferred member who incurred an Annual
Allowance charge prior to exit, and elected for the scheme pays
mechanism.

10
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2.4 Adjusting the initial benefit offsets when they are applied other than at age 65

241

24.2

24.3

244

245

Sections 2.2 and 2.3 of this guidance indicate how the initial benefit offsets
should be calculated, based upon an assumption that these will be applied to
members’ pension benefits from age 65. In many cases the benefit offsets will
not be implemented at age 65, and so this section sets out the method and
instructions for calculating the adjusted benefit offsets to be applied to the
member’s benefits at the point they are implemented. In many cases the
implementation of offsets could be several years after the initial benefit offsets
were calculated, however this guidance will also apply where members elect
for the scheme pays mechanism at retirement, or when they are already in
receipt of pension benefits (in accordance with Section 2.3 of this guidance).

In order to calculate the adjustment in this Section of the guidance it is
necessary to determine the Implementation Date. Where a member’s benefits
are being adjusted at the point of retirement the Implementation Date will be
the date from which the pension benefits become payable. Where members
have made a scheme pays election whilst already in receipt of their pension
benefits, the MOD DBS will need to agree with the member the date from
which their pension will be reduced, as a consequence of the scheme meeting
the member’s tax charge. In this situation, the agreed date will be the
Implementation Date.

Once the Implementation Date has been defined it is necessary to calculate
the total benefits that are payable at that date ignoring the impact of any
benefit offsets. The pension is then reduced to allow for the pension offset
and, where applicable, the lump sum is reduced to allow for the lump sum
offset. The offset should be revalued from the Relevant Date (see Section 3)
up to the Implementation Date in line with Pension Increase Orders (currently
in line with changes in CPI).

The benefit offsets applied to the member’s pension and lump sum are then
adjusted if the benefits are put into payment earlier / later than the assumed
recovery age of 65. This is because the pension offset will be applied over a
longer / shorter period than was assumed in calculating the original amount of
the offset, and so a lower / higher amount should be deducted (similarly the
lump sum offset will have been applied earlier / later than originally
anticipated). This will apply whether a member is retiring (or has retired) on
normal or ill-health grounds, but in each case different adjustment factors will
be used.

The pension, lump sum and spouses’ benefit offsets to be applied at the
Implementation Date are therefore:

MEMOFF@ID = MEMOFF x Pl x MEMADJ

LSOFF@ID = LSOFF x Pl x LSADJ

SUROFF@ID =0

11
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Where:

MEMOFF@ID pension offset to be applied to the member’s pension in this
AFPS at the Implementation Date

LSOFF@ID lump sum offset to be applied to the member’s lump sum in
this AFPS at the Implementation Date

SUROFF@ID survivor’s pension offset at the Implementation Date

MEMOFF pension offset in this AFPS at Relevant Date — see 2.2.2 /
2.3.2

LSOFF lump sum offset in this AFPS at Relevant Date — see 2.2.2 /
2.3.2

Pl the pension increase uprating factor between the Relevant
Date and the Implementation Date

MEMADJ pension adjustment factor at the member's age at the
Implementation Date (taken from Table B1, B3, C1 or C3)

LSADJ lump sum adjustment factor at the member’s age at the

Implementation Date (taken from Table B2, B4, C2 or C4)

For the avoidance of doubt, the factors used in the above calculation will in
some cases be taken from a different set of guidance than the factors that
were used to initially calculate offsets (as set out in 2.2.2 or 2.3.2 above). This
reflects a difference in timing between the Relevant and Implementation dates.

In some circumstances a member of AFPS retiring on ill-health grounds will be
exempted from incurring an Annual Allowance charge in respect of the
Pension Input Period immediately prior to retirement. We note that these
exemptions will not apply to all ill-health retirements from the military and |
understand the MOD pension policy team have issued guidance on this
matter.

Even where the exemptions do apply to a particular member, it is our
understanding that they will only provide an exemption from incurring an
Annual Allowance charge in that particular Pension Input Period. Any earlier
benefit offset resulting from previous Annual Allowance charges will still apply.
Where pre-existing offsets are applied to an ill-health pension different
adjustment factors will be used from those applicable in other situations.

12
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2.5 Additional guidance for certain specific circumstances

251

252

2.5.3

254

255

2.5.6

Early Departure Payments

GAD understand that payments from the Early Departure Payment Scheme
are not benefits payable from a Registered Pension Scheme. These benefits
are therefore unaffected by AA Scheme Pays benefit offsets. Example 2
illustrates how Scheme Pays benefit offsets should instead be applied to the
deferred pension in these circumstances.

Interaction between AA Scheme Pays LTA charges

HMRC have informed the MOD that when calculating LTA charges the
pension tested should be that which would come into payment after allowing
for the impact of any AA Scheme Pays offsets. The calculations set out in this
document should therefore be carried out prior to any LTA test being applied
to these members’ benefits.

Multiple AA Scheme Pays offsets

Some members may breach the Annual Allowance on more than one occasion
during their careers. Since there is not a limit on the number of times a
member may opt to utilise scheme pays (subject to usual eligibility), a member
may also have multiple AA Scheme Pays offsets. In this circumstance each
offset can be considered separately and treated in accordance with the
relevant guidance. Example 5 in this note illustrates a situation where a
member receives two AA tax charges, and the consequential offsets that are
applied to the member’s benefits in that situation.

Interaction between AA Scheme Pays offsets and Pension debits

It is possible for members to have both AA Scheme Pays offsets and pension
debits resulting from Pension Sharing on Divorce (PSOD). In this case each
instance of the AA Scheme Pays offset or the PSOD pension debits is treated
in accordance with the relevant set of guidance. At the date of this note, the
AFPS pension sharing on divorce guidance is under review and a new version
will be issued in due course.

Members who transferred into AFPS15 in April 2015

Where a member who has transitioned into AFPS15 subsequently receives an
Annual Allowance charge the MOD will apportion the tax charges
appropriately between AFPS15 and the other AFPS in which the accrued
rights were built up. Separate scheme pays offsets will then be calculated
individually, for each scheme in isolation, and applied to the benefits payable
from that scheme. Where this occurs, the point at which the pension benefits
begin to be drawn from each scheme, and so the point at which the scheme
pays offsets are implemented, may not necessarily be the same.

AFPS75 deferred members with different NRAs

In the unlikely event that an AFPS75 member who exited service with deferred
benefits has an Annual Allowance scheme pays offset the calculation of
offsets will need to be considered at the members first deferred pension
payment age (ie. age 60). These cases should be approached on an individual
basis after seeking guidance from the MOD pension policy team and GAD.

13
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Members exercising options at the point of retirement

Some members of the AFPS are able to exercise options at the point of
retirement, such as allocation or inverse commutation in the AFPS05 scheme,
or commutation in AFPS15. This paper does not attempt to illustrate the
interaction between AA scheme pays offsets and any of these member
options. For example, scheme pays offsets applied to AFPS15 benefits would
be expected to affect the maximum amount of pension that can be commuted
at retirement.

Impact of scheme pays offsets on Annual Allowance calculations for
subsequent Pension Input Periods

The MOD has liaised with HMRC and understands that Section 237E of the
Finance Act 2004 does not specify when the just and reasonable adjustment
to the member’s entitlement to benefits should be deemed to occur. It is
necessary for the MOD to determine this, as once a benefit adjustment is
deemed to have occurred it will be necessary to reflect this in subsequent
Pension Input Periods, when determining whether the Annual Allowance has
been breached.

We understand that the MOD’s policy is that the calculation of the initial benefit
offsets, in accordance with Section 2.2 and 2.3 of this guidance, would not
generally imply that a consequential benefit adjustment has occurred. In most
cases the adjustment would therefore only be deemed to occur at the point at
which the scheme pays offset is applied to the members benefits, generally at
the point where Section 2.4 of this guidance is applied. Where necessary,
MOD DBS should seek further guidance from the MOD pension policy unit if it
is unclear whether any particular benefit offset should be included in a
subsequent Annual Allowance calculation.

14
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3 Relevant Date

3.1 Introduction

3.1.1

3.1.2

3.1.3

3.1.4

3.1.5

3.1.6

3.1.7

The calculations set out in Sections 2.3 and 2.4 of this guidance require a
Relevant Date to be adopted. The MOD has provided guidance that should be
used when calculating scheme pays offsets within AFPS. Our understanding
of this advice is set out below, although MOD DBS should confirm with the
MOD pensions policy team if this guidance is not clear or further clarification is
required.

In the following paragraphs of this note the Relevant Date is determined
differently depending on the timing of the Scheme Pays calculation relative to
a member’s date of retirement. In this context references to “retirement”
should be interpreted as the date at which a member first begins to receive
pension benefits from the relevant tax registered pension scheme. For the
avoidance of doubt, this does not include benefits payable under Early
Departure Payment legislation.

The Relevant Date will generally be the 5™ April at the end of the tax year
which triggered the Annual Allowance charge.

However where a member retires during a tax year, and requests that a
scheme pays deduction is applied to their pension benefits from that date,
then the Relevant Date is the retirement date.

Where a member is already in receipt of their pension benefits at the point at
which they elect for Annual Allowance scheme pays then the Relevant Date
will be the 5" April at the end of the tax year which triggered the Annual
Allowance charge.

We note that in the unlikely event that a member:

. retires during the PIP in which an Annual Allowance charge is
incurred
o does not elect for Annual Allowance scheme pays prior to

beginning to draw pension benefits

. but does then make an Annual Allowance scheme pays
election for implemented prior to the end of the 5" April
following the PIP

then further guidance on an appropriate Relevant Date should be sought from
the MOD pensions policy team.

Where members incur multiple Annual Allowance charges, and then elect for
Annual Allowance scheme pays on more than one occasion, the
consequential benefits for each will be calculated separately. In this situation
each scheme pays election would therefore be expected to have a different
Relevant Date.

15
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4 Example Calculations

This section provides examples of the calculations described by this note.

Examples for both genders, both the AFPS05 and AFPS75 schemes and various
retirement scenarios are included. The circumstances to which the specific example
relates is specified at the start of the example. Other than where indicated, members
are assumed not to have retired on grounds of ill-health.

Example 9 has been added in this third version of the guidance in order to illustrate
the operation of the scheme pays mechanism for a member of AFPS15.

The examples in this document are intended to illustrate the scheme pays process
and calculations, and be indicative of how the administration process will operate.
Detailed verification of whether the scenarios can be realised in practice has not been
undertaken.

Example 7 has previously been intended to illustrate the interaction between pension
sharing on divorce, and scheme pays offsets. The pension sharing on divorce
guidance is currently under review, and so this example has not been updated at this
stage. However the principles underpinning this example have not changed since the
last version of this guidance dated 3 June 2015, and so whilst the factors provided in
this paper should be adopted, the calculation structure from that guidance can be
followed.

16
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Example 1: AFPS75 male member incurring tax charge at age 30 and retiring with an

immediate pension payable from age 40

Action at the time the tax charge is incurred

Data required for calculations

General Scheme Information

Pension Scheme
Relevant Date

Member Information

Member date of birth

Member age last birthday at Relevant Date
Gender of Member

Tax charge (AATAX)

AFPST75
5 April 2017

1 January 1987
30

Male

£10,000

Calculation of the Initial Benefit Offsets:

MEMOFF = AATAX / AADFAC
LSOFF = MEMOFF x 3
SUROFF = 0

Formulae to be used for calculation of initial offsets (from section 2.2.2 above):

(The AADFAC for a 30 year old male in table Al is 8.01)

MEMOFF = £10,000/8.01 =£1,248.44
LSOFF = 3*£1,248.44 =£3,745.32
SUROFF = £0

Therefore we can calculate the initial pension, lump sum and survivors’ benefit offsets at the Relevant Date as:

Action at Retirement - Calculation of Member’s Benefits at Retirement (allowing for benefit offsets)

Date of retirement (the “Implementation Date”)
Age at retirement

Full pension at retirement

Full lump sum at retirement

Full contingent spouse’s pension

1 January 2027

40 years and 0 months
£15,000

£45,000

£7,500

20%

Cumulative pension Increase from Relevant Date to retirement (PI)

This pension increase factor is an assumed figure for example calculation purposes only and is not the actual
or expected pension increase factor to apply from the date of the calculation to the date of retirement.

Inputs Factors
MEMOFF = £1,248.44 MEMADJ = 0.322 (from Table B1 for a male member
LSOFF = £3.745.32 aged 40 years and 0 months)

_ LSADJ = 0.484 (from Table B2 for a male member aged
SUROFF = £0 40 years and 0 months)
Pl = 1.20

Formulae to be used for calculation of benefit offsets at retirement (from section 2.4.5 above):

MEMOFF@ID = MEMOFF x Pl x MEMADJ
LSOFF@ID = LSOFF x Pl x LSADJ
SUROFF@ID = £0
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Therefore we can calculate the pension, lump sum and survivors’ benefit offsets at the retirement date as:

MEMOFF@ID = £1,248.44 * 1.20 * 0.322 = £482.40
LSOFF@ID = £3,745.32 *1.20 * 0.484 = £2,175.28
SUROFF@ID = £0

Therefore the member’s actual entitlement to benefits at retirement after the application of the Annual
Allowance benefit offsets will be:

Actual Pension payable = £15,000 - £482.40 =£14,517.60
Actual Lump Sum payable = £45,000 - £2,175.28 =£42,824.72
Survivor’s Pension payable =£7,500 - £0 = £7,500
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Example 2: AFPS05 male member incurring tax charge at age 30 and retiring with an
EDP payable from age 40 (deferred pension is payable from age 65)

Action at the time the tax charge is incurred

Data required for calculations

General Scheme Information

Pension Scheme
Relevant Date

Member Information

Member date of birth

Member age last birthday at Relevant Date
Gender of Member

Tax charge (AATAX)

AFPS05
5 April 2017

1 January 1987
30

Male

£10,000

Calculation of the Initial Benefit Offsets:

MEMOFF = AATAX / AADFAC
LSOFF = MEMOFF x 3
SUROFF = 0

Formulae to be used for calculation of initial offsets (from section 2.2.2 above):

(The AADFAC for a 30 year old male in table Al is 8.01)

MEMOFF = £10,000/8.01
LSOFF = 3*£1,248.44
SUROFF= £0

=£1,248.44
=£3,745.32

Therefore we can calculate the initial pension, lump sum and survivors’ benefit offsets at the Relevant Date as:

Action at Retirement - Calculation of Member’s Benefits at Retirement (allowing for benefit offsets)

Date of retirement (the “Implementation Date”)
Age at retirement

Full pension at retirement

Full lump sum at retirement

Full contingent spouse’s pension

1 January 2052*

65 years and 0 months
£15,000

£45,000

£9,375

60%

Cumulative pension Increase from Relevant Date to retirement (PI)

This pension increase factor is an assumed figure for example calculation purposes only and is not the actual
or expected pension increase factor to apply from the date of the calculation to the date of retirement.

* |n this case the retirement date is the date the pension comes into payment upon cessation of the EDP at
age 65.

Inputs Factors
MEMOFF = £1,248.44 MEMADJ = 1.000 (from Table B1 for a male member
LSOFE = £3.745.32 aged 65 years and 0 months)

_ LSADJ = 1.000 (from Table B2 for a male member aged
SUROFF = £0 65 years and 0 months)
PI = 1.60

Adjustments of 1.000 apply (i.e. effectively no
adjustment) as benefits are payable at expected
retirement age.
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Formulae to be used for calculation of benefits at retirement (from section 2.4.5 above):

MEMOFF@ID = MEMOFF x PI x MEMADJ
LSOFF@ID = LSOFF x Pl x LSADJ
SUROFF@ID = £0

Therefore we can calculate the pension, lump sum and survivors’ benefit offsets at the retirement date as:

MEMOFF@ID = £1,248.44 * 1.60 * 1.000 = £1,997.50
LSOFF@ID = £3,745.32 * 1.60 * 1.000 = £5,992.51
SUROFF@ID = £0

Therefore the member’s actual entitlement to benefits at retirement after the application of the Annual
Allowance benefits offsets will be:

Actual Pension payable =£15,000 - £1,997.50 =£13,002.50
Actual Lump Sum payable = £45,000 - £5,992.51 = £39,007.49
Survivor's Pension payable =£9,375-£0 =£9,375

Note: The EDP benefits payable to this member will be unaffected by the benefit offsets resulting from the
Annual Allowance charge.
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Example 3: AFPS75 male member incurring tax charge at age 40 in the year of

retirement with an immediate pension

Action at the time the tax charge is incurred

Data required for calculations

General Scheme Information

Pension Scheme
Relevant Date

Member Information

Member date of birth

Member age last birthday at Relevant Date
Gender of Member

Tax charge (AATAX)

AFPS75
1 January 2017

1 January 1977
40

Male

£10,000

Calculation of the Initial Benefit Offsets:

MEMOFF = AATAX / AADFAC
LSOFF = MEMOFF x 3
SUROFF = 0

Formulae to be used for calculation of initial offsets (from section 2.2.2 above):

(The AADFAC for a 40 year old male in table Al is 10.30)

MEMOFF = £10,000/10.30 =£970.87
LSOFF = 3 *£970.87 =£2,912.61
SUROFF= £0

Therefore we can calculate the initial pension, lump sum and survivors’ benefit offsets at the Relevant Date as:

Action at Retirement - Calculation of Member’s Benefits at Retirement (allowing for benefit offsets)

Date of retirement (the “Implementation Date”)
Age at retirement

Full pension at retirement

Full lump sum at retirement

Full contingent spouse’s pension

1 January 2017

40 years and 0 months
£15,000

£45,000

£7,500

Cumulative pension Increase from Relevant Date to retirement

0%

This pension increase factor is an assumed figure for example calculation purposes only and is not the actual
or expected pension increase factor to apply from the date of the calculation to the date of retirement.

Inputs Factors
MEMOFF = £970.87 MEMADJ at age 40 = 0.322 (from Table B1 for a male
LSOFF = £2.912.61 member aged 40 years and 0 months)

_ LSADJ at age 40 = 0.484 (from Table B2 for a male
SUROFF = £0 member aged 40 years and 0 months)
Pl = 1.00

Formulae to be used for calculation of benefit offsets at retirement (from section 2.4.5 above):

MEMOFF@ID = MEMOFF x Pl x MEMADJ
LSOFF@ID = LSOFF x PI x LSADJ
SUROFF@ID = £0
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Therefore we can calculate the pension, lump sum and survivors’ benefit offsets at the retirement date as:

MEMOFF@ID = £970.87 * 1.00 * 0.322 = £312.62
LSOFF@ID = £2,912.61 *1.00 * 0.484 =£1,409.70
SUROFF@ID = £0

Therefore the member’s actual entitlement to benefits at retirement after the application of the Annual
Allowance benefit offsets will be:

Actual Pension payable = £15,000 - £312.62 = £14,687.38
Actual Lump Sum payable = £45,000 - £1,409.70 = £43,590.30
Survivor’s Pension payable =£7,500 - £0 = £7,500
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Example 4: AFPS05 female member incurring tax charge at age 45 in the year of
retirement on non-attributable Tier 3 ill-health grounds (and who does not satisfy

HMRC'’s “severe ill-health” criteria)

Action at the time the tax charge is incurred

Data required for calculations

General Scheme Information

Pension Scheme
Relevant Date

Member Information

Member date of birth

Member age last birthday at Relevant Date
Gender of Member

Tax charge (AATAX)

AFPS05
1 January 2017

1 January 1972
45

Female
£10,000

Calculation of the Initial Benefit Offsets:

MEMOFF = AATAX / AADFAC
LSOFF = MEMOFF x 3
SUROFF = 0

Formulae to be used for calculation of initial offsets (from section 2.2.2 above):

(The AADFAC for a 45 year old female in table A2 is 12.33)

MEMOFF = £10,000/12.33 = £811.03
LSOFF = 3 *£811.03 = £2,433.09
SUROFF=  £0

Therefore we can calculate the initial pension, lump sum and survivors’ benefit offsets at the Relevant Date as:

Action at Retirement - Calculation of Member’s Benefits at Retirement (allowing for benefit offsets)

Date of retirement (the “Implementation Date”)
Age at retirement

Full pension at retirement

Full lump sum at retirement

Full contingent spouse’s pension

1 January 2017

45 years and 0 months
£15,000

£45,000

£9,375

Cumulative pension Increase from Relevant Date to retirement (PI)

0%

This pension increase factor is an assumed figure for example calculation purposes only and is not the actual
or expected pension increase factor to apply from the date of the calculation to the date of retirement.

Inputs Factors
MEMOFF = £811.03 MEMADJ = 0.386 (from Table C3 for a female member
LSOFF = £2.433.00 aged 45 years and 0 months)

_ LSADJ = 0.559 (from Table C4 for a female member
SURQFF = £0 aged 45 years and 0 months)
Pl = 1.00

Formulae to be used for calculation of benefit offsets at retirement (from section 2.4.5 above):

MEMOFF@ID = MEMOFF x Pl x MEMADJ
LSOFF@ID = LSOFF x PI x LSADJ
SUROFF@ID = £0
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Therefore we can calculate the pension, lump sum and survivors’ benefit offsets at the retirement date as:

MEMOFF@ID = £811.03 * 1.00 * 0.386 = £313.06
LSOFF@ID = £2,433.09 * 1.00 * 0.559 =£1,360.10
SUROFF@ID = £0

Therefore the member’s actual entitlement to benefits at retirement after the application of the Annual
Allowance benefit offsets will be:

Actual Pension payable = £15,000 - £313.06 =£14,686.94
Actual Lump Sum payable = £45,000 - £1,360.10 = £43,639.90
Survivor’s Pension payable =£9,375-£0 =£9,375

24



Government
Actuary’s
Department

AFPS: Annual Allowance Charges — Calculation of Scheme Pays Offsets

Example 5: AFPS05 female member incurring multiple tax charges (at ages 50 and 53)
who retires with an immediate pension payable from age 55

Action at the time the tax charge is incurred

Data required for calculations

General Scheme Information

Pension Scheme AFPS05
Relevant Date for first Annual Allowance charge 5 April 2017
Relevant Date for second Annual Allowance charge 5 April 2020

Member Information

Member date of hirth 1 January 1967
Member age last birthday at First Relevant Date 50

Member age last birthday at Second Relevant Date 53

Gender of Member Female

First Annual Allowance tax charge (AATAX1) £10,000
Second Annual Allowance tax charge (AATAX2) £5,000

Calculation of the Initial Benefit Offsets:

Formulae to be used for calculation of initial offsets (from section 2.2.2 above) for each tax charge (i.e.
AATAX1 and AATAX2):

MEMOFF = AATAX / AADFAC (The AADFAC for 50 and 53 year old females in table A2 are 14.04 & 15.21)
LSOFF = MEMOFF x 3
SUROFF = 0

Therefore we can calculate the initial pension, lump sum and survivors’ benefit offsets at the Relevant Date
(for each tax charge incurred) as:

First Annual Allowance tax charge

MEMOFF1 = £10,000/ 14.04 =£712.25
LSOFF1 = 3*£712.25 =£2,136.75
SUROFF1=  £0

Second Annual Allowance tax charge

MEMOFF2 = £5,000/15.21 = £328.73
LSOFF2 = 3*£328.73 =£986.19
SUROFF2=  £0

Action at Retirement - Calculation of Member’s Benefits at Retirement (allowing for benefit offsets)

Date of retirement (the “Implementation Date”) 1 January 2022

Age at retirement 55 years and 0 months
Full pension at retirement £60,000

Full lump sum at retirement £180,000

Full contingent spouse’s pension £37,500

Cumulative pension Increase from First Relevant Date to retirement (PI1) 12%
Cumulative pension Increase from Second Relevant Date to retirement (P12) 4%

This pension increase factor is an assumed figure for example calculation purposes only and is not the actual
or expected pension increase factor to apply from the date of the calculation to the date of retirement.

25



Government
Actuary’s
Department
AFPS: Annual Allowance Charges — Calculation of Scheme Pays Offsets
Inputs Factors
MEMOFF1 = £712.25 MEMADJ = 0.598 (from Table B3 for a female member
LSOEF1 = £2.136.75 aged 55 years and 0 months)
_ LSADJ = 0.747 (from Table B4 for a female member
SUROFF1 = £0 aged 55 years and 0 months)
P11 = 1.12
MEMOFF2 = £328.73
LSOFF2 = £986.19
SUROFF2 = £0
P12 = 1.04

Formulae to be used for calculation of benefit offsets at retirement (from section 2.4.5 above) for each tax

charge:

MEMOFF@ID = MEMOFF x Pl x MEMADJ
LSOFF@ID = LSOFF x Pl x LSADJ
SUROFF@ID = £0

Therefore we can calculate the pension, lump sum and survivors’ benefit offsets (in respect of both tax
charges) at the retirement date as:

First Annual Allowance Tax Charge

MEMOFF1@ID = £712.25*1.12 *0.598 = £477.04
LSOFF1@ID = £2,136.75* 1.12 *0.747 =£1,787.69
SUROFF1@ID = £0

Second Annual Allowance Tax Charge

MEMOFF2@ID = £328.73 * 1.04 * 0.598 =£204.44
LSOFF2@ID = £986.19 * 1.04 * 0.747 = £766.15
SUROFF2@ID = £0

Therefore the member’s actual entitlement to benefits at retirement after the application of the Annual
Allowance benefit offsets (in respect of both tax charges) will be:

Actual Pension payable = £60,000 -477.04 - £204.44 = £59,318.52
Actual Lump Sum payable = £180,000 - £1,787.69 - £766.15 =£177,446.16
Survivor’s Pension payable =£37,500 - £0 = £37,500
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Example 6: AFPS05 male member incurring tax charge at age 30 and who later leaves
service with a deferred pension payable from age 65

Action at the time the tax charge is incurred

Data required for calculations
General Scheme Information

Pension Scheme AFPS05
Relevant Date 5 April 2017

Member Information

Member date of birth 1 January 1987
Member age last birthday at Relevant Date 30

Gender of Member Male

Tax charge (AATAX) £10,000

Calculation of the Initial Benefit Offsets:

Formulae to be used for calculation of initial offsets (from section 2.2.2 above):

MEMOFF = AATAX / AADFAC (The AADFAC for a 30 year old male in table Al is 8.01)
LSOFF = MEMOFF x 3
SUROFF = 0

Therefore we can calculate the initial pension, lump sum and survivors’ benefit offsets at the Relevant Date as:

MEMOFF = £10,000/8.01 =£1,248.44
LSOFF = 3*£1,248.44 =£3,745.32
SUROFF = £0

Action at Retirement - Calculation of Member’s Benefits at Retirement (allowing for benefit offsets)

Date of retirement (the “Implementation Date”) 1 January 2052

Age at retirement 65 years and 0 months
Full pension at retirement £15,000

Full lump sum at retirement £45,000

Full contingent spouse’s pension £9,375

Cumulative pension Increase from Relevant Date to retirement (PI) 60%

This pension increase factor is an assumed figure for example calculation purposes only and is not the actual
or expected pension increase factor to apply from the date of the calculation to the date of retirement.

Inputs Factors
MEMOFF = £1,248.44 MEMADJ = 1.000 (from Table B1 for a male member
LSOFF = £3,745.32 aged 65 years and 0 months)

_ LSADJ =1.000 (from Table B2 for a male member aged
SUROFF = £0 65 years and 0 months)
Pl = 1.60

Adjustments of 1.000 apply (i.e. effectively no
adjustment) as benefits are payable at expected
retirement age.
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Formulae to be used for calculation of benefit offsets at retirement (from section 2.4.5 above):

MEMOFF@ID = MEMOFF x PI x MEMADJ
LSOFF@ID = LSOFF x Pl x LSADJ
SUROFF@ID = £0

Therefore we can calculate the pension, lump sum and survivors’ benefit offsets at the retirement date as:

MEMOFF@ID = £1,248.44 * 1.60 * 1.000 =£1,997.50
LSOFF@ID = £3,745.32 * 1.60 * 1.000 =£5,992.51
SUROFF@ID = £0

Therefore the member’s actual entitlement to benefits at retirement after the application of the Annual
Allowance benefits offsets will be:

Actual Pension payable =£15,000 - £1,997.50 =£13,002.50
Actual Lump Sum payable = £45,000 - £5,992.51 = £39,007.49
Survivor's Pension payable =£9,375-£0 =£9,375

Note: This example indicates that the offsets applied to a deferred benefit in AFPS05 are unaffected by
whether the member also receives an EDP (as the EDP is not a Registered Pension Scheme).
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Example 7: AFPS75 male member incurring tax charge at age 50 and who later leaves
service with an immediate pension at age 53 (but who had a divorce pension debit
which was calculated at age 47)

NOT UPDATED — SEE VERSION 2 OF THIS GUIDANCE DATED 3 JUNE 2015 FOR
CALCULATION PRINCIPLES.
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Example 8: AFPS75 male member leaving service at age 50 and who later elects for
scheme pays which is implemented from age 51

Action at the time the tax charge is incurred

Data required for calculations
General Scheme Information

Pension Scheme AFPS75

Relevant Date for Annual Allowance charge 5 April 2020

(member leaves service on 2 January 2020 and is later notified that they incurred an Annual Allowance charge
during the 2019/20 Pension Input Period)

Member Information

Member date of birth 1 January 1970
Member age last birthday at Relevant Date 50

Gender of Member Male

Annual Allowance tax charge (AATAX) £15,000

Calculation of the Initial Benefit Offsets:

Formulae to be used for calculation of initial offsets (from section 2.3.2 above):

MEMOFF = AATAX / AAPOFAC (The AAPOFAC for a 50 year old male in table Al is 11.30)
LSOFF = 0
SUROFF = 0

Therefore we can calculate the initial pension, lump sum and survivors’ benefit offsets at the Relevant Date as:

MEMOFF = £15,000/11.30 =£1,327.43
LSOFF = £0
SUROFF = £0

Action at Implementation Date - Calculation of Member’s Benefits at Inplementation Date (allowing
for benefit offsets)

Agreed Implementation Date for Annual Allowance charge 1 July 2021

Full pension at implementation date £60,000

Full lump sum at implementation date £0

Full contingent spouse’s pension £30,000

Age at Implementation Date 51 years and 6 months

Cumulative pension Increase from Relevant date to Implementation Date (PI) 3%

This pension increase factor is an assumed figure for example calculation purposes only and is not the actual
or expected pension increase factor to apply from the date of the calculation to the date of retirement.

Inputs Factors

MEMOFF = £1,327.43 MEMADJ = 0.496 (from Table B1 for a male member
LSOFF = £0 aged 51 years and 6 months)

SUROFF = £0

Pl = 1.03
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Formulae to be used for calculation of benefit offsets at retirement (from section 2.4.5 above):

MEMOFF@ID = MEMOFF x Pl x MEMADJ
LSOFF@ID = £0
SUROFF@ID = £0

Therefore we can calculate the pension, lump sum and survivors’ benefit offsets at the retirement date as:

MEMOFF@ID = £1,327.43 * 1.03 * 0.496 =£678.16
LSOFF@ID = £0
SUROFF@ID = £0

Therefore the member’s actual entittement to benefits after the application of the Annual Allowance benefit

offset (and allowing for pension increases between the retirement date and the Implementation Date) will be:

Actual Pension payable =£60,000 - £678.16 =£59,321.84
Actual Lump Sum payable* =£0 =£0
Survivor's Pension payable = £30,000 - £0 = £30,000

*(the Lump Sum payment was made on retirement, and so there is no further entitlement to a lump sum).
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Example 9: AFPS15 male member incurring tax charge at age 30 and retiring with an
EDP payable from age 40 (deferred pension is payable from age 68)

Action at the time the tax charge is incurred

Data required for calculations

General Scheme Information

AFPS15
5 April 2017

Pension Scheme
Relevant Date

Member Information

Member date of birth 1 January 1987
Member age last birthday at Relevant Date 30

Gender of Member Male

Tax charge (AATAX) £10,000

Calculation of the Initial Benefit Offsets:

Formulae to be used for calculation of initial offsets (from section 2.3.2 above):

MEMOFF = AATAX / AAPOFAC
LSOFF = 0
SUROFF = 0

(The AAPOAC for a 30 year old male in table Al is 6.82)

Therefore we can calculate the initial pension, lump sum and survivors’ benefit offsets at the Relevant Date as:

MEMOFF = £10,000/6.82 =£1,466.28
LSOFF = £0
SUROFF= £0

Action at Retirement - Calculation of Member’s Benefits at Retirement (allowing for benefit offsets)

Date of retirement (the “Implementation Date”)
Age at retirement

1 January 2055*
68 years and 0 months

Full pension at retirement £15,000
Full lump sum at retirement £0

Full contingent spouse’s pension £9,375
Cumulative pension Increase from Relevant Date to retirement (PI) 70%

This pension increase factor is an assumed figure for example calculation purposes only and is not the actual
or expected pension increase factor to apply from the date of the calculation to the date of retirement.

* |n this case the retirement date is the date the pension comes into payment upon cessation of the EDP at
age 68.

Inputs Eactors

MEMOFF = £1,466.28 MEMADJ = 1.208 (from Table B1 for a male member
LSOFF = £0 aged 68 years and 0 months)

SUROFF = £0

Pl = 1.70
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Formulae to be used for calculation of benefits at retirement (from section 2.4.5 above):

MEMOFF@ID = MEMOFF x PI x MEMADJ
LSOFF@ID = £0
SUROFF@ID = £0

Therefore we can calculate the pension, lump sum and survivors’ benefit offsets at the retirement date as:

MEMOFF@ID = £1,466.28 * 1.70 * 1.208 = £3,011.15
LSOFF@ID = £0
SUROFF@ID = £0

Therefore the member’s actual entitlement to benefits at retirement after the application of the Annual
Allowance benefits offsets will be:

Actual Pension payable =£15,000 - £3,011.15 =£11,988.85
Actual Lump Sum payable =£0-£0 =£0
Survivor's Pension payable =£9,375-£0 =£9,375

Note: The EDP benefits payable to this member will be unaffected by the benefit offsets resulting from the
Annual Allowance charge.

The member may commute part of the “Actual Pension payable” for a lump sum under the standard
conversion terms offered by AFPS15.
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5 Tables of factors

Table A: Scheme Pays CONVErSION fACIOIS........ouuiiiiiiie e

Table B: Adjustment to benefit offsets on retirement in normal health — pension and lump sum

Table C: Adjustment to benefit offsets on ill health retirement — pension and lump sum ............

37

47
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Age last
birthday at
relevant date

Notes:

The reduction in pension applies only to the member’s pension. Dependants’ benefits are not affected.
The reduction in pension is equal to the tax charge divided by the appropriate factor. Where the
“Default” conversion factor is used the reduction in lump sum is equal to three times the reduction in

pension.

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
4
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
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“Default”
conversion factor

5.64
5.76
5.901
6.08
6.23
6.36
6.54
6.71
6.89
7.06
7.24
7.42
7.61
7.81
8.01
8.21
8.42
8.63
8.84
9.09
9.31
9.54
9.81
10.06
10.30
10.59
10.84
11.14
11.41
11.73
12.04
12.33
12.66
13.00
13.34
13.70
14.06
14.43
14.82
15.21
15.61
16.04
16.51
16.96
17.45
17.95
18.48
19.05
19.64

“Pension only”
conversion factor

4.81
4.94
5.06
5.19
5.32
5.45
5.59
5.74
5.88
6.02
6.17
6.33
6.49
6.65
6.82
6.99
7.17
7.35
7.53
7.72
7.92
8.12
8.33
8.54
8.76
8.99
9.22
9.45
9.70
9.95
10.21
10.47
10.74
11.02
11.30
11.61
11.91
12.22
12.55
12.89
13.24
13.60
13.98
14.38
14.79
15.23
15.68
16.16
16.66
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Table A2: Scheme Pays conversion factors - FEMALES

Age last “Default” conversion “Pension only”
birthday at factor conversion factor
relevant date
16 5.87 5.08
17 6.04 5.21
18 6.19 5.34
19 6.37 5.48
20 6.50 5.61
21 6.67 5.75
22 6.85 5.91
23 7.02 6.05
24 7.22 6.21
25 7.40 6.36
26 7.59 6.52
27 7.79 6.70
28 7.99 6.87
29 8.19 7.04
30 8.40 7.22
31 8.61 7.40
32 8.83 7.59
33 9.05 .77
34 9.28 7.97
35 9.55 8.18
36 9.78 8.39
37 10.03 8.61
38 10.28 8.82
39 10.56 9.05
40 10.83 9.29
41 11.12 9.52
42 11.41 9.78
43 11.71 10.02
44 12.00 10.28
45 12.33 10.56
46 12.66 10.83
47 12.97 11.11
48 13.32 11.40
49 13.68 11.70
50 14.04 12.01
51 14.42 12.33
52 14.82 12.66
53 15.21 13.00
54 15.62 13.35
55 16.04 13.72
56 16.48 14.10
57 16.93 14.49
58 17.43 14.90
59 17.90 15.32
60 18.43 15.77
61 18.95 16.23
62 19.49 16.69
63 20.07 17.18
64 20.67 17.70

Notes:
The reduction in pension applies only to the member’s pension. Dependants’ benefits are not affected.
The reduction in pension is equal to the tax charge divided by the appropriate factor. Where the
“Default” conversion factor is used the reduction in lump sum is equal to three times the reduction in
pension.
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Table B1: Factors for adjusting Annual Allowance Offsets on actual Retirement
in Normal Health - Adjustment to Pension (Males)

Age
30 31 32 33 34 35 36 37 38 39
months
0 .235 .243 .250 .258 .266 274 .283 .292 .302 312
1 .236 .243 .251 .258 .267 275 .284 .293 .303 313
2 .237 244 .251 .259 .267 .276 .285 .294 .303 314
3 .237 .244 .252 .260 .268 276 .285 .295 .304 314
4 .238 .245 .253 .260 .269 277 .286 .295 .305 315
5 .238 .246 .253 .261 .269 278 .287 .296 .306 .316
6 .239 .246 .254 .262 .270 .279 .288 .297 .307 317
7 .240 .247 .255 .263 271 .279 .288 .298 .308 .318
8 .240 .248 .255 .263 271 .280 .289 .299 .308 .319
9 241 .248 .256 .264 272 .281 .290 .299 .309 .320
10 241 .249 .257 .265 273 .282 .291 .300 .310 321
11 .242 .249 257 .265 274 .282 .291 .301 311 321
Age
40 41 42 43 44 45 46 47 48 49
months

0 322 .333 .345 .357 .370 .384 .398 413 430 447
1 .323 .334 .346 .358 371 .385 .399 415 431 449
2 .324 .335 .347 .359 372 .386 401 416 433 .450
3 .325 .336 .348 .360 .374 .387 402 418 434 452
4 .326 .337 .349 .361 .375 .389 403 419 436 453
5 .327 .338 .350 .363 .376 .390 405 420 437 .455
6 .328 .339 .351 .364 377 .391 406 422 438 .456
7 .329 .340 .352 .365 .378 .392 407 423 440 .458
8 .330 341 .353 .366 .379 .393 .408 424 441 .459
9 .331 .342 .354 .367 .380 .395 410 426 443 461
10 .331 .343 .355 .368 .381 .396 411 427 444 463
11 .332 .344 .356 .369 .383 .397 412 428 446 464
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AFPS: Annual Allowance Charges — Calculation of Scheme Pays Offsets

Normal Health — Adjustment to Pension (Males) - continued

Age
50 51 52 53 54 55 56 57 58 59
months
0 .466 .486 .507 .530 .555 .582 611 .643 677 713
1 467 487 .509 .532 557 .584 .614 .646 .680 716
2 469 .489 511 .534 .559 .587 .616 .649 .683 .720
3 471 491 513 .536 .561 .589 .619 .651 .686 723
4 AT72 493 .515 .538 .564 591 .622 .654 .689 726
5 A74 494 .516 .540 .566 .594 .624 .657 .692 .730
6 476 .496 518 542 .568 .596 .627 .660 .695 .733
7 ATT7 .498 .520 544 570 .599 .630 .663 .698 .736
8 479 .500 522 .546 573 .601 .632 .665 .701 .739
9 481 .502 524 .548 575 .604 .635 .668 .704 743
10 482 .503 .526 551 577 .606 .638 671 707 .746
11 484 .505 .528 .553 579 .609 .640 .674 .710 .749
Age
60 61 62 63 64 65 66 67 68 69
months
0 752 | .794 | .840 | .889 .942 1.000 1.063 1.132 1.208 1.292
1 .756 | .798 | .844 | .893 | .947 1.005 1.069 1.139 1.215 1.300
2 .759 | .802 | .848 | .898 | .952 1.011 1.075 1.145 1.222 1.308
3 .763 | .806 | .852 | .902 957 1.016 1.080 1.151 1.229 1.315
4 .766 | .810 | .856 | .907 961 1.021 1.086 1.158 1.236 1.323
5 770 | .813 | .860 | .911 .966 1.026 1.092 1.164 1.243 1.331
6 773 | 817 | .864 | 916 | .971 1.032 1.098 1.170 1.250 1.339
7 777 | .821 | .869 | .920 | .976 1.037 1.103 1.177 1.257 1.346
8 .780 | .825 | .873 | 924 | .981 1.042 1.109 1.183 1.264 1.354
9 784 | .829 | .877 | .929 .986 1.047 1.115 1.189 1.271 1.362
10 .787 | .832 | .881 | .933 | .990 1.053 1.121 1.196 1.278 1.370
11 .791 | .836 | .885 | .938 | .995 1.058 1.126 1.202 1.285 1.377
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Factors for adjusting Annual Allowance Offsets on actual Retirement in
Normal Health - Adjustment to Pension (Males) - continued

AFPS: Annual Allowance Charges — Calculation of Scheme Pays Offsets

Age
70 71 72 73 74
months
0 1.385 1.488 1.603 1.730 1.872
1 1.394 1.498 1.613 1.742 1.886
2 1.402 1.507 1.624 1.754 1.899
3 1.411 1.517 1.634 1.766 1.912
4 1.419 1.526 1.645 1.777 1.925
5 1.428 1.536 1.656 1.789 1.939
6 1.437 1.545 1.666 1.801 1.952
7 1.445 1.555 1.677 1.813 1.965
8 1.454 1.564 1.688 1.825 1.978
9 1.462 1.574 1.698 1.837 1.991
10 1.471 1.583 1.709 1.849 2.005
11 1.480 1.593 1.719 1.860 2.018
Notes:

1. Ages are given in years and complete months. Part months are ignored.
2. An offset that is due at age 65 and is deducted at age X should be multiplied by the

factor for age X.
3. To calculate the adjustment for an offset due at a different default age, divide the factor

at age X by the factor at the default offset age. This is then multiplied by the
unadjusted offset to calculate the adjusted offset.
4. These factors should not be used for any other purpose (e.g. divorce).
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Table B2: Factors for adjusting Annual Allowance Offsets on actual Retirement

in Normal Health - Adjustment to Lump Sum (Males)

Age
30 31 32 33 34 35 36 37 38 39
months
0 .363 374 .385 .396 .408 420 432 444 457 471
1 .364 375 .386 .397 .409 421 433 445 .458 472
2 .365 376 .387 .398 410 422 434 447 .460 473
3 .366 377 .388 .399 411 423 435 448 461 474
4 .367 377 .388 .400 412 424 436 449 462 475
5 .368 .378 .389 401 413 425 437 450 463 476
6 .368 379 .390 .402 414 426 438 451 464 AT7
7 .369 .380 391 .403 415 427 439 452 .465 479
8 .370 .381 .392 404 416 428 .440 .453 .466 .480
9 371 .382 .393 .405 A17 429 441 454 467 481
10 372 .383 .394 .406 418 430 442 .455 .468 .482
11 373 .384 .395 407 419 431 443 .456 470 .483
Age
40 41 42 43 44 45 46 47 48 49
months

0 484 .498 513 .528 .543 .559 575 .592 .609 627
1 .486 .500 514 .529 544 .560 577 .594 611 .629
2 487 501 515 .530 .546 .562 .578 .595 612 .630
3 .488 .502 517 .532 547 .563 .580 .596 .614 .632
4 .489 .503 518 .533 .548 .564 .581 .598 .615 .634
5 490 .504 519 .534 .550 .566 .582 .599 617 .635
6 491 .506 .520 .535 551 .567 .584 .601 .618 .637
7 493 507 522 537 552 .568 .585 .602 .620 .638
8 494 .508 .523 .538 .554 .570 .587 .604 .621 .640
9 495 .509 .524 .539 .555 571 .588 .605 .623 .641
10 496 510 .525 541 .556 573 .589 .607 .624 .643
11 497 512 527 .542 .558 574 591 .608 .626 .644
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Factors for adjusting Annual Allowance Offsets on actual Retirement in
Normal Health - Adjustment to Lump Sum (Males) - continued

Age
50 51 52 53 54 55 56 57 58 59
months
0 .646 .665 .684 .705 725 747 .769 791 .815 .839

1 .647 .666 .686 .706 727 .748 Jg71 793 .817 .841
2 .649 .668 .688 .708 729 .750 T72 .795 .819 .843
3 .651 .670 .689 .710 731 752 q74 797 .821 .845
4 .652 671 .691 711 732 754 776 799 .823 .847
5 .654 .673 .693 713 734 .756 778 .801 .825 .849

6 .655 .675 .694 .715 .736 .758 .780 .803 .827 .851
7 .657 .676 .696 717 .738 .759 .782 .805 .829 .853
8 .659 .678 .698 .718 .740 761 .784 .807 .831 .855
9 .660 .680 .700 .720 741 .763 .786 .809 .833 .857
10 .662 .681 .701 722 .743 .765 .787 .811 .835 .859
11 .663 .683 .703 724 .745 767 .789 .813 .837 .861
Age
60 61 62 63 64 65
months
0 .864 .889 916 943 971 1.000
1 .866 .891 918 .945 973 1.003
2 .868 .894 .920 947 976 1.005
3 .870 .896 922 .950 .978 1.008
4 .872 .898 925 952 .981 1.010
5 .874 .900 927 .955 .983 1.013
6 .876 .902 .929 957 .985 1.015
7 .878 .905 931 .959 .988 1.018
8 .881 .907 .934 .962 .990 1.020
9 .883 .909 .936 .964 .993 1.023
10 .885 911 .938 .966 .995 1.025
11 .887 913 941 .969 .998 1.028
Notes:

1. Ages are given in years and complete months. Part months are ignored.

2. An offset that is due at age 65 and is deducted at age X should be multiplied by the
factor for age X.

3. To calculate the adjustment for an offset due at a different default age, divide the factor
at age X by the factor at the default offset age. This is then multiplied by the
unadjusted offset to calculate the adjusted offset.

4. These factors should not be used for any other purpose (e.g. divorce).
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Table B3: Factors for adjusting Annual Allowance Offsets on actual Retirement

in Normal Health - Adjustment to Pension (Females)

Age
30 31 32 33 34 35 36 37 38 39
months
0 .248 .256 .263 271 .280 .288 297 .307 317 327
1 .249 .256 .264 272 .280 .289 .298 .308 317 .328
2 .249 .257 .265 273 .281 .290 .299 .308 .318 .329
3 .250 .258 .265 273 .282 291 .300 .309 319 .330
4 .251 .258 .266 274 .283 291 .300 .310 .320 .330
5 .251 .259 .267 .275 .283 .292 .301 311 321 .331
6 .252 .259 .267 .275 .284 .293 .302 312 322 .332
7 .253 .260 .268 276 .285 294 .303 312 323 .333
8 .253 .261 .269 277 .285 294 .304 313 .323 334
9 .254 .261 .269 .278 .286 .295 .304 314 .324 .335
10 .254 .262 .270 .278 .287 .296 .305 315 325 .336
11 .255 .263 271 279 .288 .297 .306 .316 .326 .337
Age
40 41 42 43 44 45 46 47 48 49
months

0 .338 .349 .361 373 .386 .400 415 .430 447 464
1 .339 .350 .362 374 .388 401 416 432 448 466
2 .340 .351 .363 .375 .389 .403 417 433 450 467
3 .340 .352 .364 377 .390 404 419 .435 451 469
4 341 .353 .365 .378 .391 405 420 .436 453 A71
5 .342 .354 .366 .379 .392 406 421 437 454 AT72
6 .343 .355 .367 .380 .393 .408 423 439 .456 AT74
7 .344 .356 .368 .381 .394 409 424 .440 457 475
8 .345 .357 .369 .382 .396 410 425 441 .458 ATT7
9 .346 .358 .370 .383 .397 411 427 443 460 478
10 347 .359 371 .384 .398 412 428 444 461 .480
11 .348 .360 372 .385 .399 414 429 .445 463 481
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Factors for adjusting Annual Allowance Offsets on actual Retirement in
Normal Health - Adjustment to Pension (Females) - continued

Age
50 51 52 53 54 55 56 57 58 59
months
0 .483 .503 .524 .547 572 .598 .627 .658 .691 727
1 .485 .505 .526 .549 574 .601 .630 .661 .694 .730
2 .486 .506 .528 .551 576 .603 .632 .664 .697 .733
3 .488 .508 .530 .553 578 .605 .635 .666 .700 .736
4 .490 510 .532 .555 .580 .608 .638 .669 .703 .739
5 491 512 .534 .557 .583 .610 .640 672 .706 742
6 .493 513 .536 .559 .585 .613 .643 .675 .709 745
7 .495 515 .537 .561 .587 .615 .645 677 712 .749
8 .496 517 .539 .563 .589 .618 .648 .680 715 752
9 .498 519 541 .565 .592 .620 .650 .683 718 .755
10 .500 521 .543 .568 .594 .622 .653 .686 721 .758
11 .501 522 .545 .570 .596 .625 .656 .688 724 761
Age
60 61 62 63 64 65 66 67 68 69
months

0 .764 .805 .848 .895 .945 1.000 1.059 | 1.124 | 1.194 | 1.271
1 .768 .808 .852 .899 .950 1.005 1.065 | 1.129 | 1.200 | 1.278
2 T71 .812 .856 .903 .955 1.010 1.070 | 1.135 | 1.207 | 1.285
3 774 .816 .860 .908 .959 1.015 1.075 | 1.141 | 1.213 | 1.292
4 778 .819 .864 912 .964 1.020 1.081 | 1.147 | 1.219 | 1.299
5 .781 .823 .868 916 .968 1.025 1.086 | 1.153 | 1.226 | 1.306
6 .784 .826 .872 .920 .973 1.030 1.091 | 1.159 | 1.232 | 1.313
7 .788 .830 .875 .924 977 1.035 1.097 | 1.164 | 1.239 | 1.320
8 791 .834 .879 .929 .982 1.039 1.102 | 1.170 | 1.245 | 1.327
9 .795 .837 .883 .933 .986 1.044 1.107 | 1.176 | 1.251 | 1.334
10 .798 .841 .887 .937 991 1.049 1.113 | 1.182 | 1.258 | 1.341
11 .801 .845 .891 941 .995 1.054 1.118 | 1.188 | 1.264 | 1.348
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Factors for adjusting Annual Allowance Offsets on actual Retirement in
Normal Health - Adjustment to Pension (Females) - continued

AFPS: Annual Allowance Charges — Calculation of Scheme Pays Offsets

Age
70 71 72 73 74
months
0 1.355 1.448 1.550 1.662 1.787
1 1.363 1.456 1.559 1.673 1.799
2 1.370 1.465 1.568 1.683 1.810
3 1.378 1.473 1.578 1.694 1.822
4 1.386 1.482 1.587 1.704 1.834
5 1.393 1.490 1.597 1.714 1.845
6 1.401 1.499 1.606 1.725 1.857
7 1.409 1.507 1.615 1.735 1.868
8 1.417 1.516 1.625 1.746 1.880
9 1.424 1.524 1.634 1.756 1.891
10 1.432 1.533 1.644 1.767 1.903
11 1.440 1.541 1.653 1.777 1.914
Notes:

1. Ages are given in years and complete months. Part months are ignored.
2. An offset that is due at age 65 and is deducted at age X should be multiplied by the

factor for age X.
3. To calculate the adjustment for an offset due at a different default age, divide the factor

at age X by the factor at the default offset age. This is then multiplied by the
unadjusted offset to calculate the adjusted offset.
4. These factors should not be used for any other purpose (e.g. divorce).
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Table B4: Factors for adjusting Annual Allowance Offsets on actual Retirement

in Normal Health - Adjustment to Lump Sum (Females)

Age
30 31 32 33 34 35 36 37 38 39
months
0 .362 .373 .384 .395 .407 419 431 444 457 | 470
1 .363 374 .385 .396 .408 420 432 445 A58 | 471
2 .364 .375 .386 .397 .409 421 433 446 459 | 473
3 .365 .376 .387 .398 410 422 434 447 460 | 474
4 .366 377 .388 .399 411 423 435 448 461 | 475
5 .367 .378 .389 .400 412 424 436 449 462 | 476
6 .368 .379 .390 401 413 425 .438 .450 464 | AT7
7 .369 .379 .391 .402 414 426 .439 451 465 | .478
8 .369 .380 .392 .403 415 427 .440 .453 .466 479
9 .370 .381 .393 404 416 428 441 454 467 | .481
10 371 .382 .393 .405 417 429 442 .455 468 | .482
11 .372 .383 .394 .406 418 430 443 .456 469 | .483
Age
40 41 42 43 44 45 46 47 48 49
months

0 484 .498 513 .528 .543 .559 .575 .592 .610 | .628
1 .485 .499 514 .529 .544 .560 577 .594 611 | .629
2 .486 .501 .515 .530 .546 .562 .578 .595 .613 | .631
3 .487 .502 .516 .532 .547 .563 .580 .597 .614 | .632
4 .489 .503 .518 .533 .548 .564 .581 .598 .616 | .634
5 .490 .504 .519 .534 .550 .566 .582 .600 .617 | .635
6 491 .505 .520 .535 .551 .567 .584 .601 .619 | .637
7 492 .507 521 .537 .552 .569 .585 .602 .620 | .638
8 .493 .508 .523 .538 .554 .570 .587 .604 .622 | .640
9 .495 .509 524 .539 .555 571 .588 .605 .623 | .641
10 .496 .510 .525 .541 .556 573 .589 .607 .625 | .643
11 497 511 .526 .542 .558 574 .591 .608 .626 | .644
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Factors for adjusting Annual Allowance Offsets on actual Retirement in
Normal Health - Adjustment to Lump Sum (Females) - continued

Age
50 51 52 53 54 55 56 57 58 59
months
0 .646 .665 .684 .705 725 747 .768 791 .814 .839
1 .648 .667 .686 .706 727 .748 770 .793 .816 .841
2 .649 .668 .688 .708 729 .750 72 .795 .818 .843
3 .651 .670 .689 .710 731 .752 174 797 .820 .845
4 .652 671 .691 711 732 .754 776 .799 .823 .847
5 .654 673 .693 713 734 .756 778 .801 .825 .849
6 .655 .675 .694 .715 .736 .758 .780 .803 .827 .851
7 .657 .676 .696 717 .738 .759 .782 .805 .829 .853
8 .659 .678 .698 .718 .739 .761 .784 .807 .831 .855
9 .660 .680 .700 .720 741 .763 .785 .809 .833 .857
10 .662 .681 .701 722 .743 .765 787 811 .835 .859
11 .663 .683 .703 723 .745 767 .789 .813 .837 .861
Age
60 61 62 63 64 65
months
0 .863 .889 915 .943 971 1.000
1 .866 .891 918 .945 973 1.003
2 .868 .893 .920 947 976 1.005
3 .870 .896 922 .950 .978 1.008
4 .872 .898 925 .952 .981 1.010
5 .874 .900 927 .954 .983 1.013
6 .876 .902 .929 957 .985 1.015
7 .878 904 931 .959 .988 1.018
8 .880 .907 934 .962 .990 1.020
9 .883 .909 .936 .964 .993 1.023
10 .885 911 .938 .966 .995 1.025
11 .887 913 .940 .969 .998 1.028
Notes:

1. Ages are given in years and complete months. Part months are ignored.

2. An offset that is due at age 65 and is deducted at age X should be multiplied by the
factor for age X.

3. To calculate the adjustment for an offset due at a different default age, divide the factor
at age X by the factor at the default offset age. This is then multiplied by the
unadjusted offset to calculate the adjusted offset.

4. These factors should not be used for any other purpose (e.g. divorce).
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Table C1: Factors for adjusting Annual Allowance Offsets on Ill-Health

Retirement - Adjustment to Pension (Males)

Age
20 21 22 23 24 25 26 27 28 29
months
0 .144 .149 .154 .159 .165 A71 A77 .184 191 .198
1 .144 .149 .154 .160 .166 172 178 .184 191 .198
2 144 .149 .155 .160 .166 172 178 .185 192 .199
3 .145 .150 .155 161 167 173 179 .185 192 .199
4 .145 .150 .156 161 167 173 179 .186 .193 .200
5 .146 151 .156 .162 .168 74 .180 .187 .193 201
6 .146 151 157 .162 .168 174 181 .187 .194 201
7 .146 .152 157 .163 .169 175 .181 .188 .195 .202
8 147 .152 .158 .163 .169 175 .182 .188 .195 .202
9 147 .153 .158 .164 170 176 .182 .189 .196 .203
10 .148 .153 .158 .164 .170 176 .183 .189 .196 .204
11 .148 153 .159 .165 A71 A77 .183 .190 197 .204
Age
30 31 32 33 34 35 36 37 38 39
months

0 .205 213 221 .229 .238 247 .257 .267 .278 .289
1 .206 213 221 .230 .239 .248 .258 .268 279 .290
2 .206 214 222 231 .239 .249 .259 .269 279 291
3 .207 .215 223 231 .240 .250 .259 .270 .280 .292
4 .208 .215 224 .232 241 .250 .260 .270 .281 .293
5 .208 .216 224 .233 .242 251 .261 271 .282 .294
6 .209 217 225 .234 .243 .252 .262 272 .283 .295
7 .209 217 .226 .234 .243 .253 .263 273 .284 .296
8 .210 .218 .226 .235 .244 .254 .264 274 .285 .297
9 211 .219 227 .236 .245 .254 .264 275 .286 .298
10 211 .219 .228 .236 .246 .255 .265 .276 .287 .299
11 212 .220 .228 .237 .246 .256 .266 277 .288 .299
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Factors for adjusting Annual Allowance Offsets on lll-Health Retirement -

AFPS: Annual Allowance Charges — Calculation of Scheme Pays Offsets

Adjustment to Pension (Males) — continued

Age
40 41 42 43 44 45 46 47 48 49
months
0 .300 313 .326 .339 .354 .369 .385 .402 420 | .439
1 .302 314 327 .341 .355 .370 .387 404 422 | 441
2 .303 .315 .328 .342 .356 372 .388 .405 423 | .443
3 .304 .316 .329 .343 .358 .373 .389 407 425 | 444
4 .305 317 .330 .344 .359 375 .391 .408 427 | 446
5 .306 .318 .332 .346 .360 .376 .392 410 428 | .448
6 .307 .319 .333 .347 .362 377 .394 411 430 | .449
7 .308 .320 .334 .348 .363 .379 .395 413 431 | 451
8 .309 321 .335 .349 .364 .380 .397 414 433 | .453
9 .310 .323 .336 .350 .365 .381 .398 416 435 | .454
10 311 .324 .337 .352 .367 .383 .399 417 436 | .456
11 312 .325 .338 .353 .368 .384 401 419 438 | .458
Age
50 51 52 53 54 55 56 57 58 59
months

0 .459 481 .504 .528 .554 .582 611 .643 677 | .713
1 461 483 .506 .530 .556 .584 .614 .646 .680 | .716
2 463 .485 .508 .532 .559 .587 .616 .649 .683 | .720
3 .465 .487 .510 .535 .561 .589 .619 .651 .686 | .723
4 467 .489 512 .537 .563 .591 .622 .654 .689 | .726
5 .468 490 514 .539 .565 .594 .624 .657 .692 | .730
6 470 492 516 .541 .568 .596 .627 .660 .695 | .733
7 472 494 .518 .543 .570 .599 .630 .663 .698 | .736
8 A74 .496 .520 .545 572 .601 .632 .665 701 | .739
9 476 .498 522 .547 .575 .604 .635 .668 704 | 743
10 AT7 .500 524 .550 577 .606 .638 671 .707 | .746
11 479 .502 .526 .552 .579 .609 .640 .674 710 | .749
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Factors for adjusting Annual Allowance Offsets on lll-Health Retirement -
Adjustment to Pension (Males) — continued

Age
60 61 62 63 64 65 66 67 68 69
months
0 .752 794 .840 .889 .942 1.000 1.063 | 1.132 | 1.208 | 1.292
1 .756 .798 .844 .893 .947 1.005 1.069 | 1.139 | 1.215 | 1.300
2 .759 .802 .848 .898 .952 1.011 1.075 | 1.145 | 1.222 | 1.308
3 .763 .806 .852 .902 .957 1.016 1.080 | 1.151 | 1.229 | 1.315
4 .766 .810 .856 .907 961 1.021 1.086 | 1.158 | 1.236 | 1.323
5 770 .813 .860 911 .966 1.026 1.092 | 1.164 | 1.243 | 1.331
6 773 .817 .864 916 971 1.032 1.098 | 1.170 | 1.250 | 1.339
7 T77 .821 .869 .920 976 1.037 1.103 | 1.177 | 1.257 | 1.346
8 .780 .825 .873 .924 .981 1.042 1.109 | 1.183 | 1.264 | 1.354
9 .784 .829 877 .929 .986 1.047 1.115 | 1.189 | 1.271 | 1.362
10 .787 .832 .881 .933 .990 1.053 1.121 | 1.196 | 1.278 | 1.370
11 791 .836 .885 .938 .995 1.058 1.126 | 1.202 | 1.285 | 1.377
Age
70 71 72 73 74
months
0 1.385 1.488 1.603 1.730 1.872
1 1.394 1.498 1.613 1.742 1.886
2 1.402 1.507 1.624 1.754 1.899
3 1.411 1.517 1.634 1.766 1.912
4 1.419 1.526 1.645 1.777 1.925
5 1.428 1.536 1.656 1.789 1.939
6 1.437 1.545 1.666 1.801 1.952
7 1.445 1.555 1.677 1.813 1.965
8 1.454 1.564 1.688 1.825 1.978
9 1.462 1.574 1.698 1.837 1.991
10 1.471 1.583 1.709 1.849 2.005
11 1.480 1.593 1.719 1.860 2.018
Notes:

1. Ages are given in years and complete months. Part months are ignored.

2. An offset that is due at age 65 and is deducted at age X should be multiplied by the
factor for age X.

3. To calculate the adjustment for an offset due at a different default age, divide the factor
at age X by the factor at the default offset age. This is then multiplied by the
unadjusted offset to calculate the adjusted offset.

4. These factors should not be used for any other purpose (e.g. divorce).
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Table C2: Factors for adjusting Annual Allowance Offsets on Ill-Health

Retirement - Adjustment to Lump Sum (Males)

Age
20 21 22 23 24 25 26 27 28 29
months
0 272 .280 .288 297 .306 314 .324 .333 .343 .353
1 273 .281 .289 .298 .306 .315 .324 .334 .344 .354
2 274 .282 .290 .298 .307 .316 .325 .335 .344 .355
3 274 .282 291 .299 .308 317 .326 .336 .345 .355
4 275 .283 291 .300 .308 317 327 .336 .346 .356
5 .276 .284 .292 .300 .309 .318 .328 .337 .347 .357
6 276 .284 .293 .301 .310 319 .328 .338 .348 .358
7 277 .285 .293 .302 311 .320 .329 .339 .349 .359
8 .278 .286 .294 .303 311 321 .330 .340 .349 .360
9 .278 .286 .295 .303 312 321 331 .340 .350 .361
10 279 .287 .295 .304 313 322 .331 341 351 361
11 .280 .288 .296 .305 314 .323 .332 .342 .352 .362
Age
30 31 32 33 34 35 36 37 38 39
months

0 .363 374 .385 .396 .408 420 432 444 457 A71
1 .364 .375 .386 .397 .409 421 433 .445 .458 AT72
2 .365 .376 .387 .398 410 422 434 447 460 A73
3 .366 377 .388 .399 411 423 .435 .448 461 474
4 .367 377 .388 .400 412 424 436 449 462 AT5
5 .368 .378 .389 401 413 425 437 .450 463 476
6 .368 .379 .390 402 414 426 438 451 464 AT7
7 .369 .380 391 .403 415 427 439 452 .465 479
8 .370 .381 .392 404 416 428 .440 .453 466 480
9 371 .382 .393 .405 417 429 441 454 467 481
10 372 .383 .394 .406 418 430 442 .455 468 482
11 .373 .384 .395 407 419 431 443 .456 470 483
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Factors for adjusting Annual Allowance Offsets on lll-Health Retirement -
Adjustment to Lump Sum (Males) - continued

AFPS: Annual Allowance Charges — Calculation of Scheme Pays Offsets

Age
40 41 42 43 44 45 46 47 48 49
months
0 484 .498 513 .528 .543 .559 575 .592 .609 627
1 .486 .500 514 .529 .544 .560 577 .594 611 .629
2 487 501 515 .530 .546 .562 .578 .595 612 .630
3 .488 .502 517 .532 547 .563 .580 .596 .614 .632
4 .489 .503 518 .533 .548 .564 .581 .598 .615 .634
5 .490 .504 519 534 .550 .566 .582 .599 617 .635
6 491 .506 .520 .535 551 567 .584 .601 .618 .637
7 493 507 522 537 .552 .568 .585 .602 .620 .638
8 494 .508 .523 .538 .554 .570 .587 .604 621 .640
9 .495 .509 524 .539 .555 571 .588 .605 .623 .641
10 .496 510 525 541 .556 573 .589 .607 .624 .643
11 497 512 527 .542 .558 574 .591 .608 .626 .644
Age
50 51 52 53 54 55 56 57 58 59
months

0 .646 .665 .684 .705 725 747 .769 791 .815 .839
1 .647 .666 .686 .706 127 .748 771 .793 .817 .841
2 .649 .668 .688 .708 729 .750 172 .795 .819 .843
3 .651 .670 .689 .710 731 752 174 797 .821 .845
4 .652 671 .691 711 .732 754 776 .799 .823 .847
5 .654 .673 .693 713 734 .756 778 .801 .825 .849
6 .655 .675 .694 .715 .736 .758 .780 .803 .827 .851
7 .657 .676 .696 717 .738 .759 .782 .805 .829 .853
8 .659 .678 .698 .718 .740 761 .784 .807 .831 .855
9 .660 .680 .700 .720 741 .763 .786 .809 .833 .857
10 .662 .681 .701 722 .743 .765 .787 811 .835 .859
11 .663 .683 .703 724 .745 767 .789 .813 .837 .861

51




24
Government

Actuary’s
Department

Factors for adjusting Annual Allowance Offsets on lll-Health Retirement -
Adjustment to Lump Sum (Males) - continued

AFPS: Annual Allowance Charges — Calculation of Scheme Pays Offsets

Age
60 61 62 63 64 65
months
0 .864 .889 916 943 971 1.000
1 .866 .891 918 .945 973 1.003
2 .868 .894 .920 947 976 1.005
3 .870 .896 922 .950 .978 1.008
4 .872 .898 925 952 .981 1.010
5 .874 .900 927 .955 .983 1.013
6 .876 .902 .929 957 .985 1.015
7 .878 .905 931 .959 .988 1.018
8 .881 .907 .934 .962 .990 1.020
9 .883 .909 .936 .964 .993 1.023
10 .885 911 .938 .966 .995 1.025
11 .887 913 941 .969 .998 1.028
Notes:

1. Ages are given in years and complete months. Part months are ignored.
2. An offset that is due at age 65 and is deducted at age X should be multiplied by the

factor for age X.
3. To calculate the adjustment for an offset due at a different default age, divide the factor

at age X by the factor at the default offset age. This is then multiplied by the
unadjusted offset to calculate the adjusted offset.
4. These factors should not be used for any other purpose (e.g. divorce).
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Table C3: Factors for adjusting Annual Allowance Offsets on Ill-Health

Retirement - Adjustment to Pension (Females)

Age
20 21 22 23 24 25 26 27 28 29
months
0 .153 .158 .163 .169 175 181 .188 195 .202 | .209
1 .153 .158 .164 .170 .176 .182 .188 195 .202 | .210
2 .153 .159 .164 .170 .176 .182 .189 .196 .203 | .210
3 .154 .159 .165 171 177 .183 .190 .196 203 | .211
4 .154 .160 .165 171 177 .183 .190 .197 204 | 212
5 .155 .160 .166 172 .178 .184 191 .198 205 | .212
6 .155 161 .166 172 .178 .185 191 .198 .205 | .213
7 .156 161 167 173 179 .185 192 .199 .206 | .213
8 .156 .162 167 173 179 .186 192 .199 207 | .214
9 157 .162 .168 174 .180 .186 .193 .200 .207 | .215
10 157 .162 .168 174 .180 .187 .193 .200 .208 | .215
11 157 .163 .169 175 .181 .187 .194 .201 .208 | .216
Age
30 31 32 33 34 35 36 37 38 39
months

0 217 225 .233 .242 .251 .260 .270 .281 .292 | .303
1 217 .225 234 .242 .252 .261 271 .282 .293 | .304
2 .218 .226 234 .243 .252 .262 272 .283 .294 | .305
3 .219 .227 .235 .244 .253 .263 273 .284 .295 | .306
4 .219 .227 .236 .245 .254 .264 274 .285 .296 | .307
5 .220 .228 .237 .246 .255 .265 .275 .285 .297 | .308
6 221 .229 .237 .246 .256 .265 .276 .286 .298 | .309
7 221 .230 .238 .247 .256 .266 .276 .287 299 | .310
8 222 .230 .239 .248 .257 .267 277 .288 299 | .311
9 223 231 .240 .249 .258 .268 .278 .289 .300 | .312
10 .223 .232 .240 .249 .259 .269 .279 .290 .301 | .313
11 .224 .232 241 .250 .260 .270 .280 291 .302 | .314
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Factors for adjusting Annual Allowance Offsets on lll-Health Retirement -
Adjustment to Pension (Females) - continued

AFPS: Annual Allowance Charges — Calculation of Scheme Pays Offsets

Age
40 41 42 43 44 45 46 47 48 49
months
0 315 .328 341 .355 .370 .386 .402 419 437 457
1 .316 .329 .343 .357 371 .387 .403 421 439 .458
2 .318 .330 .344 .358 373 .388 .405 422 441 460
3 319 331 .345 .359 374 .390 .406 424 442 462
4 .320 .333 .346 .360 .375 391 .408 425 444 463
5 321 334 347 .362 377 .392 .409 427 445 465
6 .322 .335 .348 .363 .378 .394 411 428 447 467
7 323 .336 .350 .364 379 .395 412 .430 449 468
8 .324 .337 351 .365 .380 .396 413 431 .450 470
9 .325 .338 .352 .366 .382 .398 415 433 452 472
10 .326 .339 .353 .368 .383 .399 416 434 453 473
11 327 .340 .354 .369 .384 401 418 436 .455 475
Age
50 51 52 53 54 55 56 57 58 59
months

0 AT7 .498 521 .545 571 .598 .627 .658 .691 727
1 479 .500 523 547 573 .601 .630 .661 .694 .730
2 .480 .502 525 .550 575 .603 .632 .664 .697 733
3 .482 .504 527 .552 578 .605 .635 .666 .700 .736
4 484 .506 .529 .554 .580 .608 .638 .669 .703 .739
5 .486 .508 531 .556 .582 .610 .640 672 .706 742
6 .488 .510 .533 .558 .585 .613 .643 .675 .709 .745
7 .489 512 .535 .560 .587 .615 .645 677 712 .749
8 491 514 537 .562 .589 .618 .648 .680 715 752
9 .493 515 .539 .565 .591 .620 .650 .683 .718 .755
10 .495 517 541 .567 .594 .622 .653 .686 721 .758
11 497 519 .543 .569 .596 .625 .656 .688 724 761

54




Government
Actuary’s
Department

AFPS: Annual Allowance Charges — Calculation of Scheme Pays Offsets

Factors for adjusting Annual Allowance Offsets on lll-Health Retirement -
Adjustment to Pension (Females) — continued

Age
60 61 62 63 64 65 66 67 68 69
months
0 .764 .805 .848 .895 .945 1.000 1.059 | 1.124 | 1.194 | 1.271
1 .768 .808 .852 .899 .950 1.005 1.065 | 1.129 | 1.200 | 1.278
2 T71 .812 .856 .903 .955 1.010 1.070 | 1.135 | 1.207 | 1.285
3 774 .816 .860 .908 .959 1.015 1.075 | 1.141 | 1.213 | 1.292
4 778 .819 .864 912 .964 1.020 1.081 | 1.147 | 1.219 | 1.299
5 .781 .823 .868 916 .968 1.025 1.086 | 1.153 | 1.226 | 1.306
6 .784 .826 .872 .920 973 1.030 1.091 | 1.159 | 1.232 | 1.313
7 .788 .830 .875 .924 977 1.035 1.097 | 1.164 | 1.239 | 1.320
8 791 .834 .879 .929 .982 1.039 1.102 | 1.170 | 1.245 | 1.327
9 .795 .837 .883 .933 .986 1.044 1.107 | 1.176 | 1.251 | 1.334
10 .798 .841 .887 .937 991 1.049 1.113 | 1.182 | 1.258 | 1.341
11 .801 .845 .891 941 .995 1.054 1.118 | 1.188 | 1.264 | 1.348
Age
70 71 72 73 74
months
0 1.355 1.448 1.550 1.662 1.787
1 1.363 1.456 1.559 1.673 1.799
2 1.370 1.465 1.568 1.683 1.810
3 1.378 1.473 1.578 1.694 1.822
4 1.386 1.482 1.587 1.704 1.834
5 1.393 1.490 1.597 1.714 1.845
6 1.401 1.499 1.606 1.725 1.857
7 1.409 1.507 1.615 1.735 1.868
8 1.417 1.516 1.625 1.746 1.880
9 1.424 1.524 1.634 1.756 1.891
10 1.432 1.533 1.644 1.767 1.903
11 1.440 1.541 1.653 1.777 1.914
Notes:

1. Ages are given in years and complete months. Part months are ignored.

2. An offset that is due at age 65 and is deducted at age X should be multiplied by the
factor for age X.

3. To calculate the adjustment for an offset due at a different default age, divide the factor
at age X by the factor at the default offset age. This is then multiplied by the
unadjusted offset to calculate the adjusted offset.

4. These factors should not be used for any other purpose (e.g. divorce).
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Table C4: Factors for adjusting Annual Allowance Offsets on Ill-Health
Retirement - Adjustment to Lump Sum (Females)

Age
20 21 22 23 24 25 26 27 28 29
months
0 271 279 .287 .296 .304 313 .323 .332 .342 .352
1 272 .280 .288 .296 .305 .314 .323 .333 .343 .353
2 272 .280 .289 .297 .306 315 .324 .334 .344 .354
3 273 .281 .289 .298 .307 .316 .325 .335 .344 .355
4 274 .282 .290 .299 .307 .316 .326 .335 .345 .355
5 274 .282 291 .299 .308 317 327 .336 .346 .356
6 275 .283 291 .300 .309 .318 327 .337 347 .357
7 .276 .284 .292 .301 .310 319 .328 .338 .348 .358
8 .276 .284 .293 .301 .310 .319 .329 .339 .349 .359
9 277 .285 .293 .302 311 .320 .330 .339 .349 .360
10 .278 .286 .294 .303 312 321 .331 .340 .350 361
11 .278 .286 .295 .304 313 322 331 341 351 .362
Age
30 31 32 33 34 35 36 37 38 39
months

0 .362 373 .384 .395 407 419 431 444 457 470
1 .363 374 .385 .396 .408 420 432 .445 .458 A71
2 .364 375 .386 .397 .409 421 433 446 .459 473
3 .365 376 .387 .398 410 422 434 447 .460 474
4 .366 377 .388 .399 411 423 .435 448 461 AT5
5 .367 .378 .389 .400 412 424 436 449 462 A76
6 .368 .379 .390 401 413 425 438 .450 464 AT7
7 .369 379 391 402 414 426 439 451 465 478
8 .369 .380 .392 403 415 A27 .440 .453 466 A79
9 .370 .381 .393 404 416 428 441 454 467 481
10 371 .382 .393 .405 417 429 442 .455 468 482
11 .372 .383 .394 .406 418 430 443 .456 469 483
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Factors for adjusting Annual Allowance Offsets on lll-Health Retirement -
Adjustment to Lump Sum (Females) - continued

AFPS: Annual Allowance Charges — Calculation of Scheme Pays Offsets

Age
40 41 42 43 44 45 46 47 48 49
months
0 484 .498 513 .528 .543 .559 575 .592 .610 .628
1 .485 .499 514 .529 .544 .560 577 .594 611 .629
2 .486 501 515 .530 .546 .562 .578 .595 .613 .631
3 487 .502 516 .532 547 .563 .580 597 .614 .632
4 .489 .503 518 .533 .548 .564 .581 .598 .616 .634
5 .490 .504 519 534 .550 .566 .582 .600 617 .635
6 491 .505 .520 .535 551 567 .584 .601 .619 .637
7 492 507 521 537 .552 .569 .585 .602 .620 .638
8 .493 .508 .523 .538 .554 .570 .587 .604 .622 .640
9 .495 .509 524 .539 .555 571 .588 .605 .623 .641
10 .496 510 525 541 .556 573 .589 .607 .625 .643
11 497 511 .526 .542 .558 574 .591 .608 .626 .644
Age
50 51 52 53 54 55 56 57 58 59
months

0 .646 .665 .684 .705 725 747 .768 791 .814 .839
1 .648 .667 .686 .706 127 .748 770 .793 .816 .841
2 .649 .668 .688 .708 729 .750 172 .795 .818 .843
3 .651 .670 .689 .710 731 752 174 797 .820 .845
4 .652 671 .691 711 .732 754 776 .799 .823 .847
5 .654 .673 .693 713 734 .756 778 .801 .825 .849
6 .655 .675 .694 .715 .736 .758 .780 .803 .827 .851
7 .657 .676 .696 717 .738 .759 .782 .805 .829 .853
8 .659 .678 .698 .718 .739 761 .784 .807 .831 .855
9 .660 .680 .700 .720 741 .763 .785 .809 .833 .857
10 .662 .681 .701 722 .743 .765 .787 811 .835 .859
11 .663 .683 .703 723 .745 767 .789 .813 .837 .861
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Factors for adjusting Annual Allowance Offsets on lll-Health Retirement -
Adjustment to Lump Sum (Females) - continued

AFPS: Annual Allowance Charges — Calculation of Scheme Pays Offsets

Age
60 61 62 63 64 65
months
0 .863 .889 915 .943 971 1.000
1 .866 .891 .918 .945 973 1.003
2 .868 .893 .920 .947 .976 1.005
3 .870 .896 .922 .950 .978 1.008
4 .872 .898 .925 .952 .981 1.010
5 .874 .900 .927 .954 .983 1.013
6 .876 .902 .929 .957 .985 1.015
7 .878 .904 931 .959 .988 1.018
8 .880 .907 .934 .962 .990 1.020
9 .883 .909 .936 .964 .993 1.023
10 .885 911 .938 .966 .995 1.025
11 .887 913 .940 .969 .998 1.028
Notes:

1. Ages are given in years and complete months. Part months are ignored.
2. An offset that is due at age 65 and is deducted at age X should be multiplied by the

factor for age X.
3. To calculate the adjustment for an offset due at a different default age, divide the factor

at age X by the factor at the default offset age. This is then multiplied by the
unadjusted offset to calculate the adjusted offset.
4. These factors should not be used for any other purpose (e.g. divorce).
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